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A  Letter  of  Transmittal 


To:      Chancellor  James  R.  Leutze  and  the  Board  of  Trustees  of  the 
University  of  North  Carolina  at  Wilmington 

I  am  pleased  to  submit  the  1990  Financial  Report  for  The  University  of  North  Carolina  at  Wilmington.  The 
report  contains  trend  data  on  enrollment  growth.  Current  Fund  Revenue  and  Expenditure  growth,  and 
Consolidated  asset  growth.  Additional  information  is  given  on  the  distribution  of  Education  and  General 
Revenues  and  Expenditures.  This  information  is  provided  to  supplement  our  basic  financial  statements  which 
include  a  Balance  Sheet,  Statement  of  Changes  in  Fund  Balances,  Statement  of  Current  Fund  Revenues, 
Expenditures,  and  Other  Changes,  and  a  Conslidated  Balance  Sheet. 

The  fiscal  year  ended  June  30,  1990  was  a  difficult  year  financially  due  to  budget  cuts  in  state  appropriations 
dictated  by  a  shortfall  in  state  revenues.  Working  with  UNC-General  Administradon  and  State  Budget  Division 
we  sought  to  manage  the  situation  with  the  least  possible  impact  on  departmental  operating  budgets.  We  began 
the  1990-91  fiscal  year  with  a  5%  cut  in  our  operating  budget,  and  unfortunately,  the  economic  outiook 
indicates  that  further  budget  cuts  are  probable.  We  will  continue  to  work  with  UNC-General  Administration 
and  State  Budget  Division  to  minimize  the  impact  of  these  shortfalls  on  our  Educational  Programs.  The  support 
of  all  divisions  within  the  University  during  these  trying  times  is  greatly  appreciated. 

Very  truly  yours, 


^/^^^^T 


R.  O.  Walton,  Jr. 

Vice  Chancellor  for  Business  Affairs 
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Asset  Growth 


Consolidated  Asset  Growth 
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Financial  Perspective 


The  University  of  North  Carolina  at  Wilmington  recorded  revenues  and  other  additions  at  $59.2  million  to  fund 
current  operations  for  the  year  ended  June  30,  1990.  The  amount  represents  an  increase  of  14%  over  the  prior 
year.  Of  the  total  current  funds  revenues,  $29.0  million  were  recognized  as  revenue  in  unrestricted  educational 
and  general  funds,  and  $15.5  million  in  total  revenue  were  generated  in  auxiliary  enterprises  from  sales  and 
services,  student  fees  and  investment  earnings.  The  remaining  $4.7  million  were  recognized  in  restricted  funds. 
The  resources  supported  operating  expenditures  and  other  deductions  of  $55.2  million  and  mandatory  debt 
services  and  other  transfers  of  $3.8  million.  Expenditures  and  transfers  for  unrestricted  educational  and  general 
purpose  were  $39.0  million;  auxiliary  enterprises,  $15.3  million;  and  restricted  funds,  $4.6  million.  Current 
fund  assets  exceeded  liabilities  by  $3.2  million  at  June  30,  1990. 

Research  grants  awarded  to  the  University  during  1989-90  for  one  year  and  multi-year  projects  totaled  $4.1 
million.  Federal  government  awards  totaled  $3,953,479  and  state  and  local  goverments  totaled  $163,077. 

The  total  market  value  of  the  University  Endowment  Fund  increased  by  4%  over  the  prior  year  to  $4.9  million 
as  of  June  30,  1990.  The  change  is  attributed  to  gifts  and  transfers  from  other  funds  of  $167,645  and  realized 
and  unrealized  capital  gains  and  lossses.  The  Endowment  Fund  yielded  income  totaling  $384,978  for  the  year 
ended  June  30,1990. 

The  increase  in  plant  assets  was  $7.3  miUion  for  the  year  ended  June  30,  1990.  Total  plant  assets  at  June  30, 
1990  were  $107.2  million  which  represents  an  increase  of  7.3%  over  the  prior  year.  The  University's  equity  in 
plant  assets  at  June  30,  1990  was  $78.3  million. 

Current  Funds  Activity: 

Revenues  and  Other  Additions  59,230,504 

Expenditures  and  Other  Deductions  55,237,984 

Mandatory  and  Other  Transfers  3,790,013 
Current  Fund  Status: 

Total  Assets  10,686,574 

Total  Liabilities  7,461,006 

Fund  Balance  3,225,568 
Research  Grant  Awards: 

Federal  Goverment  3,953,479 

State  and  Local  Government  163,077 

PMvate  Entities  -0- 
Endowment  Fund: 

Market  Value  of  Assets  4,977,821 

Gifts  and  Transfers  162,145 

Endowment  Income  338,354 
Plant  Facilities: 

Total  Plant  Assets  107,184,114 

Equity  in  Plant  Assets  78,268,684 

Increase  in  Plant  Assets  5,198,378 


Current  Funds  Revenues,  Expenditures  and  Mandatory  Transfers 

June  30, 1990 


Current  Funds  Revenues 

$29,606,785 
8,111,960 

15,490,711 


State  Appropriations 

Resources  provided  through  legislative  action  of  the  North  Carolina  General  Assembly. 

Tuition  and  Fees 

TuitioD  assessed  students  enrolled  in  academic  programs  and  student  fees  for  health,  facilities, 
athletics,  and  other  activities. 

Auxiliary  Enterprises 

Sales  generated  by  self-supporting  entities  that  furnish  goods  and  services  to  students,  faculty, 
and  staff. 

3,989,027         Governmental  Grants  and  Contracts 

Governmental  awards  for  specific  projects,  programs,  or  services. 

709,805  Private  Gifts,  Contract  and  Grants 

Resources  provided  by  donors  for  unrestricted  purposes  or  for  specific  purposes,  dcpartmenls. 
or  services. 

459,802         Investment  and  Endowment  Income 

Earnings  from  investment  of  current  funds,  and  endowment  funds. 

408,248         Sales  and  Services 

Revenues  related  incidentally  to  conduct  educational  and  other  activities. 

165,534         Other  Sources 

All  sources  of  current  funds  not  included  in  other  classifications. 


$58,941,872         Total  Current  Fund  Revenues 

Current  Funds  Expenditures  and  Mandatory  Transfers 


.3% 


21,561,733  Instruction 

Knowledge  transmitted  to  students  through  the  efforts  of  the  faculty. 

11,311,250         Auxiliary  Enterprises 

Expenditures  of  self-supporting  entities  that  furnish  goods  and  services  to  students,  faculty  and  staff, 

563,821  Public  Service 

Costs  incurred  primarily  for  the  benefit  of  persons  exlcmal  to  the  Univcraity. 

2,205,845  Organized  Research 

Costs  of  organized  research  efforts. 

4,456,955         Academic  Support 

Libraries  and  other  integral  support  for  instructicoi,  organized  research,  and  public 
service  endeavors. 

2,030,647         Student  Services 

Includes  support  services  such  as  admissions  and  registar  which  complement  academic  programs. 

5,163,467  Institutional  Support 

Includes  administrative  services  for  computing,  finance,  personiel,  security,  executive  and  other  support. 

4,776,601  Physical  Plant 

Cost  of  operating  and  maintaining  the  facilities  including  utilities. 

2,982,914         Student  Financial  Aid 

Includes  scholarships  and  fellowsliips  awarded  to  students. 

2,981,719  Mandatory  Transfers 

Required  iransfera  primarily  for  debt  service  and  loan  fund  matching. 


5.1% 


B 


$58.034,952         Total  Current  Funds  Expenditures  and  Mandatory  Transfers 
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Revenues       I „J  Expenditures 


The  Endowment  Fund 


The  University  receives  support  from  the  endowment  to  provide  additional  resources  in  many  needed  areas. 
Endowment  income  is  used  to  fund  scholarships,  professorships,  student  loans,  organized  research,  and 
institutional  support.  These  funds  are  an  important  resource  for  the  University. 

The  Endowment  Fund  is  composed  of  gifts  and  bequests  from  donors  who  have  stipulated  that  the  principal  is 
to  be  retained  and  invested  to  produce  income  which  must  be  expended  in  accordance  with  their  wishes.  The 
Endowment  fund  is  also  composed  of  quasi-endowment  funds  which  the  Board  of  Trustees  has  designated  as 
endowment  funds.  Quasi-Endowment  principal  is  retained  and  invested  just  as  other  endowment  funds; 
however,  the  board  can,  at  its  discretion,  move  these  funds  from  the  endowment  to  current  funds. 

The  market  value  of  the  Endowment  Fund  of  the  University  has  increased  $2.0  million  during  the  past  five 
years  from  $3.0  at  June  30,  1986  to  $4.9  at  June  30,  1990.  For  this  period,  the  10.76%  average  annual  rate  of 
increase  is  attributed  to  gifts  and  bequests,  transfers  from  other  funds,  realized  and  unrealized  capital  gains,  and 
reinvestment  of  earning. 


The  Endowment  Fund  earned  $384,978  in  interest  and  dividend  income,  and  $92,144  in  net  capital  gains  for  the 
year  ended  June  30,  1990.  Additionally,  the  Endowment  Fund  received  $162,145  in  gifts  for  that  same  period. 
Net  capital  gains  are  capitalized  and  become  part  of  the  endowment  principal.  Interest  and  dividend  income  is 
expended  based  upon  donor  specifications  or  by  authorization  of  the  Board  of  Trustees. 
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Opinion  on  Financial  Statements 

The  enclosed  balance  sheet,  statement  of 
changes  in  fund  balances  and  statement 
of  current  funds  revenues,  expenditures, 
and  other  changes  along  with  the 
appertaining  notes  for  The  University  of 
North  Carolina  at  Wilmington  have  been 
reviewed  by  me  and  fairly  represent  the 
financial  position  of  the  University  on 
June  30,  1990  and  the  results  of 
operations  for  the  fiscal  year  then  ended. 

The  statements  are  presented  in  general 
conformity  with  the  guidelines  outlined  in 
the  Industry  Audit  Guide  -  Audits  of 
Colleges  and  Universities,  published  by  the 
American  Institute  of  Certified  Public 
Accountants,  Second  Edition. 


(/-^ 


Timothy  A.  16rdan 
Assistant  Vice  Chancellor  for 
Business  Affairs  -  Finance 


ASSETS 

Cash 

Investments 
Deposits  with  trustees 
Accounts  and  notes  receivable, 

less  allowance  of  $139,580 
Due  from  other  funds 
Due  from  State's  General  Fund 
Inventories,  at  fifo  cost 
Land 

Land  improvements 
Buildings 
Equipment 
Library  books 
Construction  in  progress 
Total  assets 

LIABILITIES 

Accounts  payable 

Accrued  payroll 

Vacation  leave  payable 

Interest  payable 

Student  deposits 

Due  to  other  funds 

Deferred  credits 

Notes  payable 

Capital  leases  payable 

Bonds  payable 

Other  payables 

Deposits  held  in  custody  for  others 

Total  liabilities 

Fund  Balance 

Unrestricted 

Restricted 

Endowed  by  donor 

Quasi-endowment-unrestricted 

Quasi-endowment-restricted 

Plant  funds 

Total  fund  balances 

Total  liabilities  and  fund  balance 
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Current  Funds 

Loan 
Funds 

Endowment 
Funds 

Plant 
Funds 

Agency 

Unrestricted 

Restricted 

Funds 

$    6,034,679 

348,592 

70,711 

2,169,975 

875,612 

$    764,149 

399,420 
23,436 

$    115,758 

1,970,615 
2,841 

$         1,008 
5,070,271 

$    1,078,117 
2,000,000 
4,302,752 

33,116 

$     140,477 
749,188 

171,971 

693,267 

268,164 

4,883,336 

51,327,552 

12,278,820 

4,100 

13,340,246 

17,246,908 

$    9,499,569 

$  1,187,005 

$  2,089,214 

$5,071,279 

$  107,184,114 

$  1,333,900 

$    417,741 

$        27,679 

$    552,079 

$           896 

3,217,383 

119,009 

'     658 

1,244,903 

12,535 

905,714 

2,676 

902,027 

25,909 

$     71,052 

26 

1,439,706 

44,710 

10,100 

3,368 


6,036 


1,196,917 

931,821 

25,322,276 

7,052        6,623 


1,078,989 


7,263,572 


197,434 


0 


78,104 


28,915,430 


1,333,900 


2,235,997 


989,571 


2,089,214 


2,858,011 

1,970,583 

164,581 


78,268,684 

2,235,997 

989,571 

2,089,214 

4,993,175 

78,268,684 

0 

$    9,499,569 

$  1,187,005 

$2,089,214 

$5,071,279 

$107,184,114 

$1,333,900 
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Statement  of  Changes  in  Fund  Balances 

For  Year  Ended  June  30, 1990 


Current  Funds 


Unrestricted 


Restricted 


Revenues  and  Other  Additions 

Unrestricted  current  fund  revenues 
State  appropriations-restricted 
Federal  grants  and  contracts-restricted 
State  grants  and  contracts-restricted 
Private  gifts,  grants,  and  contracts-restricted 
Investment  income 
Endowment  income 
Realized  gains  on  investments 
Expended  for  plant  facilities  (including 

$2,695,81 1  charged  to  current  funds 

expenditures) 
Retirement  of  indebtedness 
Other  sources 


$54,071,177 


500,560 


$3,687,935 

163,077 

600,548 

24,574 

109,328 


73,305 


Total  revenues  and  other  additions 


54,571,737 


4,658,767 


Expenditures  and  Other  Deductions 

Educational  and  general  expenditures 
Auxiliary  enterprises  expenditures 
Indirect  cost  recovered 
Expended  for  plant  facilities 
Retirement  of  indebtedness 
Interest  on  indebtedness 
Disposal  of  plant  facilities 
Other  expenditures  and  deductions 


39,341,800 
11,307,162 


34,166 


4,370,135 
184,721 


Total  expenditures  and  deductions 


50,683,128 


4,554,856 


Transfers  Between  Funds 
Mandatory: 

Principal  and  interest 
Loan  fund  matching 
Other  Transfers 


(2,954,922) 

(26,767) 

(808,324) 


Total  Transfers 

(3,790,013) 

0 

Net  increase/(decrease)  for  the  year 
Fund  balance  at  beginning  of  year 

Prior  period  adjustments 

98,596 

1,659,961 

477,440 

103,911 

889,087 

(3,427) 

Fund  balance  at  end  of  year 

$    2,235,997 

$    989,571 

(1)  Includes  capital  leases  payments  from  current  funds  in  the  amount  of  $87,747 

(2)  Debt  Service  includes  the  Reserve  for  Renewal  and  Replacement  of  $760,896 


12 


Loan 
Funds 


Endowment 

and  Similar 

Funds 


Unexpended 


Plant 


Debt 
Service 


Investment  in 
Plant 


$240,904 


695,328 


24,640 


6,007 

$  162,145 

2,700 

43,299 

31,955 

338,988 

13,830 

90,562 


117,945 


685 


$2,967,613 
930,463  (1) 


304,725 


284,662 


1,037,016 


142,585 


3,898,076 


65,267 


35,943 


271,802 


842,717 
2,048,695 

9,341 


464,490 


65,267 


35,943 


271,802 


2,900,753 


464,490 


26,767 


(330,646) 


3,285,568 


5,500 

802,824 

26,767 

5,500 

472,178 

3,285,568 

0 

266,225 

1,822,989 

0 

254,219 

4,738,956 

0 

1,237,392 

859,510 

(309,594) 

527,400 

2,858,489 

0 

3,433,586 

70,499,054 

(837,153) 

$2,089,214 

$4,993,175 

$   1,787,308 

$3,385,889(2) 

$73,095,487 
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Statement  of  Current  Funds  Revenues, 
Expenditures,  and  Other  Changes 

For  Year  Ended  June  30, 1990 


Revenues 

Educational  and  General: 

Student  Tuition  and  Fees 

State  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Endowment  Income 

Investment  Income 

Sales  and  Services 

Educational  Acdvities 

Other  Sources 

Total  Educational  and  General 

Auxiliary  Enterprises 

Total  Current  Runds  Revenues 

Expenditures  and  Mandatory  Transfers 
Educational  and  General: 

Regular  Term  Instrucdon 
Summer  Term  Instruction 
Extension  Instruction 
Public  Service 
Organized  Research 
Libraries 

General  Academic  Support 
Student  Services 
Insdtudonal  Support 
Physical  Plant  Operadons 
Student  Financial  Aid 
Educational  and  General  Expenditures 


Statement  continues  on  pgs.  16-17. 
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Unrestricted 


Current  Year 


Restricted 


Total 


Prior  Year  Total 


$8,111,960 
29,606,786 
184,284 
139,634 
107,913 
212,023 
168,638 
361,628 
46,621 
141,539 


$ 


0 

0 

3,511,651 

153,458 

601,892 

58,474 

20,668 

0 

0 

23,992 


$  8,111,960 

29,606,786 

3,695,935 

293,092 

709,805 

270,497 

189,306 

361,628 

46,621 

165,531 


$  6,227,145 

27,069,278 

3,250,602 

132,576 

615,788 

303,543 

254,917 

399,594 

57,441 

144,979 


39,081,026 
15,490,711 


4,370,135 
0 


43,451,161 
15,490,711 


38,455,863 
13,125,375 


54,571,737 


4,370,135 


58,941,872 


51,581,238 


19,708,577 

901,285 

651,192 

513,420 

632,392 

2,242,748 

2,203,470 

2,013,640 

5,148,225 

4,774,719 

582,210 


300,679 

0 

0 

50,401 

1,573,453 

9,898 

840 

17,034 

15,242 

1,883 

2,400,705 


20,009,256 

901,285 

651,192 

563,821 

2,205,845 

2,252,646 

2,204,310 

2,030,674 

5,163,467 

4,776,602 

2,982,915 


17,694,450 

91*5,962 

365,788 

474,508 

1,885,871 

2,511,418 

2,065,242 

1,844,995 

4,816,160 

4,062,286 

2,720,578 


$39,371,878 


$4,370,135 


$43,742,013 


$39,357,258 
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Statement  of  Current  Funds  Revenues, 
Expenditures,  and  Other  Changes 

For  Year  Ended  June  30, 1990 


Expenditures  and  Mandatory  Transfers  (Cont'd) 
Mandatory  Transfers  for: 

Principal  and  Interest 

Loan  Fund  Matching 

Total  Education  and  General  Expenditures  and  Mandatory  Transfers 
Auxiliary  Enterprises: 

Expenditures 

Mandatory  Transfers  for: 

Principal  and  Interest  

Total  Auxiliary  Enterprises 

Total  Current  Funds,  Expenditures  and  Mandatory  Transfers 
Other  Transfers  In/Out,  Additions  and  (Deductions) 
Net  Restricted  Receipts  over  Deductions 

Not  Counted  as  Revenues 
Unrestricted  Funds  Unallocated 

Other  Transfers 

Total  Other  Transfers  In/Out, 

Additions  and  (Deductions) 
Net  Increase  (Decrease)  in  Fund  Balance 
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Unrestricted 


Restricted 


Total 


Prior  Year  Total 


$         5,017 
26J67 


0 

0 


5,017 
26,767 


$         7,018 
24,622 


39,403,662 


4,370,135 


43,773,797 


39,388,898 


11,311,250 


0 


11,311,250 


9,751,113 


2,949,905 

0 

2,949,905 

2,746,297 

14,261,155 

0 

14,261,155 

12,497,410 

53,664,817 

4,370,135 

58,034,952 

51,886,308 

0 

(5,500) 
(802,824) 


103,911 
0 
0 


103,911 

(5,500) 

(802,824) 


124,672 

(5,500) 

(710,170) 


(808,324) 


103,911 


(704,418) 


(590,998) 


$98,596 


$  103,911 


$  202,507 


$  (896,068) 


The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 
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Consolidated  Balance  Sheet 

June  30, 1990 

With  Comparative  Figures  at  June  30, 1989 


ASSETS 

Cash 

Investments 
Deposit  with  trustees 
Accounts  and  notes  receivable, 
less  allowance  of  $101,701 
(6-30-89)  &  $139,650  (6-30-90) 
Due  from  other  funds 
Inventories,  at  fifo  cost 
Due  From  State's  General  Fund 
Land 

Land  improvements 
Buildings 
Equipment 
Library  books 
Construction  in  Progress 


June  30,  1990 


$  7,992,704 
2,001,008 
9,373,023 


2,751,743 

96,988 

875,612 

2,169,975 

693,267 

4,883,336 

51,327,551 

12,278,820 

13,340,246 

17,246,908 


June  30,  1989 


$7,921,768 
2,001,008 
8,450,479 


2,396,415 

102,427 

894,143 

0 

693,267 

3,332,341 

45,867,531 

10,126,936 

12,273,653 

19,406,251 


Total  assets 


LIABILITIES 

Accounts  payable 
Accrued  payroll 
Vacation  leave  payable 
Interest  payable 
Student  deposits 
Due  to  other  funds 
Deferred  credits 
Notes  payable 
Capital  leases  payable 
Bonds  payable 
Other  payables 


$125,031,181 


$    997,499 

3,336,392 

1,244,903 

918,250 

902,027 

96,961 

1,484,416 

1,196,917 

931,821 

25,322,276 

23,078 


$113,466,219 


$  2,089,960 

841,931 

1,210,916 

852,594 

836,035 

102,427 

1,511,583 

2,666,300 

96,443 

20,564,995 

33,689 


Total  liabilities 


36,454,540 


30,806,873 


FUND  Balance 

Unrestricted 

Restricted 

Loan 

Endowed  by  donors 

Quasi-endowment-unrestricted 

Quasi-endowment-restricted 

Plant  Funds 


2,235,997 

989,571 

2,089,214 

2,858,011 

1,970,583 

164,581 

78,268,684 


2,141,435 

885,660 

1,822,989 

2,672,877 

1,926,941 

139,138 

73,070,306 


Total  fund  balances 


88,576,641 


82,659,346 


Total  liabilities  and  fund  balance 


$125,031,181 


$113,466,219 


Agency  funds  have  been  excluded  from  this  statement. 
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Notes  to  Financial  Statements 


1.    Summary  of  Significant 
Accounting  Policies: 


Reporting  Entity 


Basis  of  Presentation 


The  accompanying  financial  statements  present  all  funds  under  the  authority  of 
the  University.  The  basic  criterion  for  inclusion  is  the  exercise  of  oversight 
responsibility.  Oversight  responsibility  is  derived  from  the  ability  to  signifi- 
cantly influence  operations  and  accountability  for  fiscal  matters.  Related 
Foundations  and  similar  non-profit  corporations  are  not  part  of  the  University's 
accompanying  financial  statements. 

The  accompanying  financial  statements  are  presented  on  a  fund  basis  and 
generally  follow  the  form  recommended  by  the  National  Association  of  College 
and  University  Business  Officers  (NACUBO)  and  the  American  Institute  of 
Certified  Public  Accountants  in  its  Industry  Audit  Guide,  Audits  of  Colleges  and 
Universities. 


Fund  Structure 


The  accompanying  financial  statements  are  structured  into  five  reporting 
categories:  Current,  Loan,  Endowment,  Plant,  and  Agency  Funds. 

The  Current  Funds  are  separated  into  those  which  are  restricted  by  donors  or 
grantors  and  those  which  are  unrestricted.  Restricted  funds  may  be  expended 
only  for  the  purposes  indicated  by  the  donor  or  grantor,  whereas  unrestricted 
funds  are  available  for  educational  purposes  at  the  discretion  of  the  institution, 
its  governing  boards,  or  controlling  agencies. 

The  Loan  Funds  are  designated  to  be  used  for  granting  loans  to  students  or 
other  individuals.  Loan  Funds  may  be  established  by  action  of  the  institution  or 
by  individuals  or  agencies  outside  the  institution. 

The  Endowment  Funds  are  funds  set  aside  by  the  University  Trustees  or 
individuals  and  agencies  external  to  the  institution.  The  principal  amount  of 
Endowment  Funds  are  non-expendable,  but  income  may  be  used  for  designated 
purposes  as  available  in  the  appropriate  fund  category  to  which  the  income  has 
accrued. 

The  Plant  Funds  are  used  to  account  for  the  Unexpended  Plant  Funds,  Debt 
Service  Funds,  and  Investment  in  Plant  Funds.  The  Debt  Service  Funds  include 
Repair  and  Replacement  Reserves,  as  well  as  Retirement  of  Indebtedness 
Reserves. 


Basis  of  Accounting 


The  Agency  Funds  are  funds  for  which  the  University  acts  as  a  fiscal  agent.  No 
expenditure  or  revenue  activity  is  reported  for  Agency  Funds.  However,  a 
separate  column  on  the  Balance  Sheet  is  shown  to  give  the  reader  an  indication 
of  the  magnitude  of  Agency  Fund  Values  maintained  at  the  University. 

The  accounting  records  of  The  University  of  North  Carolina  at  Wilmington  are 
maintained  on  the  cash  basis  of  accounting  throughout  the  year,  but  adjustments 
are  made  at  fiscal  year-end  to  convert  to  generally  accepted  principles  of 
accounting  for  colleges  and  universities.  The  generally  accepted  basis  of 
accounting  for  colleges  and  universities  is  the  accrual  basis,  except  that  no 
depreciation  expense  is  reflected. 
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General  Fixed  Assets  and 
Depreciation 


Cash  and  Cash  Equivalents 


Cash  on  Deposit  with  Fiscal  Agents 


All  fixed  assets  are  reflected  as  expenditures  of  the  fund  when  purchased  in  the 
year  of  acquisition.  The  fixed  assets  acquired  are  reflected  as  an  addition  to  the 
Investment  in  Plant  Funds  and  carried  at  the  cost  of  acquisition  until  disposal. 
No  depreciation  is  reflected. 

This  classification  includes  cash  on  deposit  with  the  State  Treasurer,  checking 
and  saving  accounts,  petty  cash,  and  undeposited  receipts. 

This  account  reflects  all  cash  deposited  with  the  Fiscal  Agents  for  investment  on 
behalf  of  the  University. 

Total         Cash  &  Cash  Investments 

(Book  Value)     Equevalents     Book  Value    Market  Value 


Endowment  Fund 
Agency  Funds 
Debt  Service  Funds 


5,070,271.34   $      -0-  5,070,271.34  $5,037,137.00 

455,720.78   249,570.25   293,466.76   330,277.74 

4,302,751.95  4,302,751.95        -0-        -0- 


Investments 


Receivables  and  Allowance  for 
Doubtful  Accounts 


Accounts  Receivable  Students 
Accounts  Receivable  Other 
Nots  Receivable 


This  classification  includes  long-term  fixed  income  investment  and  equity 
investments  held  by  the  University.  The  investments  purchased  are  valued  at 
cost  and  investments  received  by  gift  are  valued  at  the  fair  market  or  appraised 
value  at  the  dale  of  the  gift,  unless  there  has  been  an  impairment  of  value  not 
considered  to  be  temporary.  At  June  30, 1990,  the  market  value  of  the  capital 
stock  held  by  the  Endowment  Fund  was  $8,025.00. 

The  receivables  are  reflected  in  the  accompanying  financial  statements  net  of  the 
allowances  for  doubtful  accounts.  The  gross  receivables  and  the  related 
allowances  at  June  30, 1990  are  as  follows 

Allowance: 

Gross  for  Doubtful  Net 

Receivables  Accounts  Receivables 

$94,951.22  $  12,078.01  $    82,873.21 

195,223.29  2,000.00  193,223.29 

2,095,369.60  125,502.13  1,969.867.47 


2.    Pension  Plans: 


Inventories        Inventories  held  by  the  University  are  priced  at  cost  using  the  First-In,  First-Out 
Method.  The  inventories  for  the  General  Restricted  Current  Funds  consist  of 
expendable  supplies,  gasoline,  and  fuel  oil  held  for  consumption.  Inventories 
for  the  Proprietary  Funds  consist  of  textbooks  and  merchandise  for  resale  as  well 
as  expendable  supplies  held  for  consumption. 

Each  permanent  full-time  employee,  as  a  condition  of  employment,  is  a  member 
of  the  North  Carolina  Teachers'  and  State  Employees'  Retirement  System, 
although  ehgible  faculty  of  the  University  may  elect  to  become  members  of  the 
Teachers'  Insurance  and  Annuity  Association  (TIAA-CREF),  a  privately 
administered  retirement  plan.  Employees  contribute  six  percent  of  gross  wages 
with  the  University  matching  with  an  1 1 .64  percent  contribution  to  the  North 
Carolina  Teachers'  and  State  Employees'  Retirement  System.  The  employees 
participating  in  the  Teachers'  Insurance  and  Annuity  Association  retirement  plan 
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3.    Insurance: 


contribute  six  percent  of  gross  wages  with  the  employer  matching  being  6.2 
percent.  The  University  has  no  pension  plan  obligations  beyond  the  matching 
akeady  paid  into  the  retirement  systems.  The  University  contributed 
$2,766,803.08  as  matching  pension  costs  during  the  year. 

The  State  maintains  a  State  Property  Fire  Insurance  Fund  as  a  means  of  self- 
insurance  against  fire  losses  which  may  occur  in  State-owned  buildings. 


4.    Commitments  and  Contingencies: 


Sick  Leave       The  University,  in  accordance  with  State  policy,  records  the  costs  of  sick  leave 
when  taken  and  paid,  rather  than  when  the  leave  is  earned.  The  accumulation  of 
unused  sick  leave  earned  is  unlimited,  but  the  employee  cannot  be  compensated 
for  any  unused  sick  leave  upon  termination  of  employment.  A  contingent 
liability  exists  for  unused  sick  leave  in  the  amount  of  $3,157,673.00  based  on 
salary  rates  effective  June  30, 1990  including  matching  benefits  for  retirement 
and  social  security. 

Leases       Capital  lease  obligations  relating  to  type  of  facility  or  equipment  are  recorded  at 
the  present  value  of  the  lease  payments.  Future  minimum  lease  payments  under 
capital  lease  obligations  and  non-cancellable  operating  leases  consist  of  the 
following  at  June  30: 


Fiscal  Year 

1991 

1992 

1993 

1994 

1995 
Total  Minimum  Lease  Payments: 
Amount  Representing  Interest 
Present  Value  of  Future 
Lease  Payments 


Capital  Leases 

$  225,022.52 
220,486.52 
217,982.14 
217,982.14 
217,982.14 
$1,099,455.46 
$    167,634.12 

$  931,821.34 


Leased  assets  included  in  the  Plant  Funds  amounted  to  $1,132,152.98  at  June  30, 
1990. 


Commitments  on  Construction  Contracts 


Commitments  on  construction  contracts  were  outstanding  for  the  following 
projects  at  June  30, 1990: 
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Friday  Hall  Roof  Repairs 

Multipurpose  Recreation 

Dormitories 

Union  Annex 

Physical  Science/Deloach  Renovations 

Administration  Building  Renovations 

Major  Building  Maintenance 

P.E.  Facilities 

ROTC  Building  Renovations 

ROTC  Paving  Lot 

Road  Improvements  Randall/Crew 


$  3,770.00 

114.00 

200,860.00 

1,446,674.01 

186,009.69 

16,320.00 

11.44 

18,386.00 

4,759.00 

17,893.80 

40,751.00 


$  1,935,548.94 


5.    Changes  in  Plant  Fixed  Assets: 


A  summary  of  changes  in  the  fixed  assets  is  presented  as  follows 


6.     Long-Term  Obligations: 


Balance 

Balance 

July  1, 1989 

Additions 

Deletions 

June  30, 1990 

Land                                  $       693.267 

$             -0- 

$            -0- 

$       693,267 

Land  Improvements               3,332,341 

1.550,994 

-0- 

4.883.335 

Buildings                             45,867.531 

5.460,021 

-0- 

51,327,552 

Machinery  &  Equipment     10,126.935 

2.612.774 

460.889 

12,278.820 

Library  Books                      12,273.654 

1,070.193 

3.601 

13,340,246 

Construction  in  Progress      1 9,406,25 1 

4.840.789 

7.000.132 

17.246.908 

Total                                 $91,699,979 

$  15.534.771 

$  7.464.622 

$99,770,128 

A  summary  of  changes  in  the  long-term  obligations  (principal  only)  is  presented 
as  follows: 


Interest        Balance  Balance 

%         July  1,1989      Additions         Deletions    June  30, 1990 


Bonds  Payable     5.3-11.4$  20.564.995 

$5,367,000 

$    444.995 

$25,487,000 

Notes  Payable   5.65-9.95       2,851.299 

-0- 

508,530 

2.342.769 

Capital  Leases        7.6-9.2            96.443 

923.125 

87,747 

931.821 

Total  Long-Term 

Obligations                         $23,512,737 

$6,290,125 

$1,041,272 

$28,761,590 

The  University  bonded  indebtedness  arises  from  issues  to  construct  dormitory, 
dining,  union  and  physical  education  facilities  and  are  payable  from  pledged 
student  fees  as  provided  by  the  Bond  Resolutions.  Principal  payments  are  made 
on  January  1  of  each  year  in  increasing  amounts  that  are  sufficient  to  retire  the 
bonds  by  January  1, 201 1.  Interest  is  paid  on  January  1  and  July  1  of  each  year 
at  rates  varying  from  5.3%  to  1 1.4%  APR.  The  University  receives  an  annual 
debt  service  subsidy  grant  in  the  amount  of  $24,640.00  from  the  United  States 
Department  of  Housing  and  Urban  Development  with  respect  to  the  Dormitory 
and  Dining  Hall  Series  B  Bonds.  The  bonds  are  further  secured  by  reserve 
requirements  as  provided  in  the  Bond  Resolutions,  totaling  $3,385,889  at  June 
30, 1990. 
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The  University  was  in  compliance  with  all  reserve  requirements  as  of  June  30, 
1990.    $5,367,000  in  union  revenue  long-term  bonds  was  issued  to  provide 
permanent  financing  on  a  new  union  annex.  The  figure  shown  above  in  bonds 
payable  additions  is  net  of  bond  discount. 

Revenue  Bonds  Notes  Capital 

Leases 


1991 

$  2,376.634 

$  517,139 

$  225,023 

1992 

2,588,659 

474,861 

220,487 

1993 

2,591,001 

442,795 

217,982 

1994 

2,596,265 

415,563 

217,982 

1995 

2,598,550 

388,679 

217,982 

1996-2000 

13,063,120 

857,969 

-0- 

2001-2005 

12,022,305 

176.040 

-0- 

2006-2010 

8,320,720 

-0- 

-0- 

2011-2015 

521,753 

-0- 

-0- 

Total  Requirements     $46.679.007 


$3,273,046 


$1,099,456 


7.    Restatement  of  6-30-89 
Fund  Balances: 


Auditor  and  agency  adjustments  to  6-30-89  ending  fund  balances  are  identified 
below.  These  adjustments  were  recorded  to  restate  fund  balances  for  6-30-89. 


Fund  Equity  6-30-89     Revenue 
as  Previously  Reported  Adjustments 


Expenditure  Adjusted  Fund 
Adjustments    Equity  6-30-89 


Current  Funds 

General 

Proprietary 

Restricted 


(967.148.69) 

2,627,109.63 

889,087.24 


(46,811.26) 

447.81 

(3,427.95) 


(523,803.51) 
-0- 
-0- 


(490,156.44) 

2,627,557.44 

885,660.29 


Plant  Funds 

Unexpended 
Investment  in  Plant 


859,509.69 
70,499,053.56 


-0- 

(837,152.63) 


309,594.47       549,915.22 
-0-  69,661,900.93 
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